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Cr2.11# - TIMBER SUBJECT TO AGREEMENT (06/1972)

In addition, there is within Sale Area an unestinmated quantity of:

Speci es Pr oduct

Har dwood - Topwood Pul pwood

that shall be Included Tinmber upon witten agreenent.

CT2. 302# - BOUNDARY TREES (06/2009)

Boundary trees for all harvest units have been designated with_orange paint marks above and bel ow stunp
hei ght. Boundary trees shall not be cut.

CT2.355# - I NDIVIDUAL TREES, CUT TREE MARKI NG (06/2009)

Individual trees to be cut are Marked with indicated col or above and bel ow stunp height in all or parts of
the follow ng Payment Unit(s). Areas of cut tree marking are shown on the Sale Area Map with the synbol
"CTM "

PAYMENT UNI T(S) PAI NT COLOR
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CT4.211 - DOWKNPAYMENT (06/2007)

The downpaynment ampunt shown in AT15 may not be applied toward any other paynment required under the
provisions of this contract, except damages determ ned pursuant to BT9.4, transferred to other tinber
sal es, or refunded until (a) stunmpage val ue representing 25 percent of the total bid value of the tinber
sale is shown on Tinber Sale Account to have been cut, renoved, and paid for, or (b) the estinmated val ue
remaining to be cut and renoved, as shown on Tinber Sale Account, is equal to or |ess than the anount of
t he downpaynent, or (c) if 36 CFR 223.49(e) is applicable, the estinmated value remaining to be cut and
renoved, as shown on Tinber Sale Account, is equal to or |less than the ambunt of the downpay-nent. For |unp
sum tinber sales, the downpaynent nay be applied to paynent for release of the single paynment unit

If Forest Service nakes a deternmination that this contract should not have been included under in-
creased downpaynment requirenments (36 CFR 223.49(e)), the downpaynent shall be revised and applied in
accordance with 36 CFR 223.49(f)

CT4. 212 - TEMPORARY REDUCTI ON OF DOANPAYMENT (08/2009)

Not wi t hst andi ng BT4. 211 or CT4.211, upon the Purchaser's witten request Forest Service nmay tenporarily
reduce the downpaynent when Purchaser's schedul ed operations are delayed or interrupted for 30 or nore
consecutive days, or the contract termis extended for 30 or nore consecutive days for any of the follow ng
reasons

(1) Forest Service requests or orders Purchaser to delay or interrupt schedul ed operations for reasons
ot her than breach

(2) Purchaser interrupts or delays schedul ed operations to work on a sal e designated by the Forest
Service as in urgent need of harvesting; or

(3) An adjustnment of the contract term authorized upon a determ nation of substantial overriding
public interest, including a nmarket-rel ated contract termaddition, or an urgent renoval contract term
ext ensi on under 36 CFR 223.53

When Purchaser is not cutting or renoving tinber under contract during a qualifying period of delay,
interruption, or extension |listed above the downpaynent may be reduced to $1000 or 2 percent of the
downpaynment anount stated in the contract, whichever is greater. The Purchaser nust restore the
downpayment to the full ampunt stated in the contract within 15 days fromreceipt of the bill for
collection and witten notice fromthe Contracting Oficer that the basis for tenporarily reducing the
downpaynent no | onger exists. Purchaser shall not cut or renove tinber on a contract where the downpaynent
has been tenporarily reduced until the downpaynent anpunt stated in the contract is fully restored
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CT4.4 - PAYMENTS NOT RECEI VED (08/2012)

(a) Paynments are due and payable on the date of issue indicated on the bill for collection. Wien a paynent
for timber cut and other charges is not received at the |ocation designated by Forest Service by the date
specified in the bill for collection, Contracting Officer will suspend all or any part of Purchaser's
Operations until paynment or acceptabl e paynment guarantee is received. O her charges include, but are not
limted to:

(i) Slash disposal and road maintenance deposits;

(ii) Cooperative work at rates established by specific agreement under BT4.218;

(iii) Damages pursuant to BT9. 4;

(iv) Road use fees;

(v) Restoration of downpaynent pursuant to BT4.22;

(vi) Periodic paynents pursuant to BT4.213;

(vii) Extension Deposits pursuant to BT4.217; and

(viii) Oher mandatory deposits.

(b) Failure to pay anmounts due by the date specified in the bill for collection shall be considered a
breach under BT9.3. The 30-day notice period prescribed therein shall begin to run as of the end of

busi ness on the date specified for recei pt of paynents. |If the performance or paynent is guaranteed by
surety bond, the surety will receive a copy of the witten notification of breach. Demand will be made on
the surety or other institution providing the guarantee or bond instrunent for i medi ate paynent 10 days
after issuance of witten notification of the breach.

(c) Pursuant to the Debt Collection Inprovenent Act of 1996, as anended, if paynment is not received by

Forest Service within 15 days after the date of issue indicated on the bill for collection:
(i) Simple interest shall be assessed at the Current Value of Funds Rate as established by the Secretary
of the Treasury. Interest will begin to accrue as of the date of issue indicated on the initial bill for

col l ection.

(ii) Debtors will be assessed administrative charges, in addition to the delinquent anount due.

Adm ni strative charges are those additional costs incurred by the Governnent in processing, handling, and
col l ecting delinquent debts.

(iii) A penalty charge of six (6) percent per annumw || be assessed on any portion of a debt delinquent
nore than 90 days. This penalty charge is in addition to interest and adm nistrative charges under
paragraphs (c)(i) and (c)(ii). The penalty charge shall accrue fromthe date of issue indicated on the bill
for collection and shall be assessed on all outstanding anounts, including interest and adm nistrative
costs assessed under paragraphs (c)(i) and (c)(ii).

(iv) Payments will be credited on the date received by the Federal Depository or Collection Oficer
designated on the bill for collection.

(d) Forest Service renmedies for Purchaser's failure to make paynent for tinmber cut and ot her charges when
due, except for accrual of interest, suspension of all or any part of Purchaser's Operations, and
admi ni strative offset, shall be stayed for so |long as:

(i) A bona fide dispute exists as to Purchaser's obligation to make such paynment and
(ii) Purchaser files and prosecutes a tinmely Claim

CT5. 103# - APPROACHES TO SURFACED ROADS (06/2009)

Purchaser shall apply and naintain_6 inches of _#2 aggregate on all Tenporary Road approaches to surfaced
roads for a distance of _150 feet back fromthe surfaced road. Surfaced roads include those with_paving .
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CT5.31# - ROAD MAI NTENANCE REQUI REMENTS (07/2001)

Purchaser shall naintain roads in accordance with the followi ng Contract Road Mintenance Requirenents
Sunmary:

See Contract Road Maintenance Requirenments Summary Tabl e.
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CT5. 32# - ROAD MAI NTENANCE DEPOSI T SCHEDULE (07/2001)

O her provisions herein notw thstandi ng, when Forest Service requests paynment in |lieu of Purchaser's
performance of road maintenance, Purchaser shall nake Required Deposits (16 USC 537) for current and/or
def erred road mai ntenance. Such deposits are based on the estinmated vol ume and di stance haul ed and
Purchaser's commensurate use of each road listed in the Road Maintenance Plan in CT5. 31#.

Purchaser and Forest Service nmay agree in witing on adjustnent of such rates. |f Purchaser uses roads
under jurisdiction of Forest Service other than those listed in the Road Maintenance Pl an, Forest Service
shal | establish rates comrensurate with Purchaser's use of such roads.

The Required Deposits for Forest Service work in |ieu of Purchaser performance and for deferred maintenance
is:_$7.44 per CCF .

The followi ng table lists who Purchaser will make deposits for road maintenance to, and the rate per unit
of neasure of the deposit. The Road Maintenance Agreenent is available for inspection at the Forest
Supervi sor's office.

Deposit Made To Rat e Unit of Measure

N A

CT5. 33# - SNOW REMOVAL (06/2009)

Snow renoval shall be done in a manner that will preserve and protect roads, provide for safe and efficient
transport of tinber, and prevent erosion danmage to streans and adjacent lands. In perform ng snow renoval,
Purchaser shall adhere to the foll ow ng performance standards, unless otherw se agreed:

1. Blade will be equipped with skid shoes to prevent |oss of surfacing and danage to the road bed. On
gravel and native surface roads, a minimum1 -inch depth conpacted snow mat will be maintained on the
roadbed during bl adi ng.

2. Snow shall be renoved fromthe entire road wi dth, including turnouts.
3. Snow bernms will be reduced at road intersections where plowed road segenents join unpl owed road
segnents. Reduce the piled snowin the roadway to create a snooth transition from plowed road to normnal

snow dept h.

4. Openings will be created in snow berns as needed for proper drainage. Renobve snow, ice, and debris
fromculverts and other drainage structures as needed to ensure efficient flow of water.

5. Tracked or cleated vehicles will not be used for snow renoval w thout prior witten approval of Forest
Servi ce Representative.
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CT6. 313# - CUTTI NG SCHEDULE (06/2009)

Unl ess changed by witten agreenent, only_2 (not including Paynent Unit 5) Paynent Units nay be rel eased
at one tinme, and the sequence of cutting Paynent Units shall be: NA .

Unl ess there is agreenent in witing to postpone specific requirenents, all contractual requirenents on a
Paynment Unit shall be accepted by Forest Service prior to the release of an additional Paynent Unit.

CT6. 314# - OPERATI NG REQUI REMENTS ( 06/ 2009)

Wthin Sale Area, unless changed by witten agreenment, the foll owi ng operating requirenments apply:

Restricted operations/activities:
No hauling allowed fromPaynment Units 1, 2, or 5 on Saturdays and Sundays due to recreation use in the
Indian Celina area.

Haul restrictions nay be enforced on the Indian Celina access road (FR 1141.000). To prevent breakup of
asphalt surfaces, restrictions would limt haul and load limts during wet tines of the year.

No Purchaser activity allowed in Paynent Unit 5 fromstation 0+00 to station 09+85 on Saturdays and Sundays
due to recreation use of the Two Lakes trail system

Paynent Unit 1 has a limted operating season due to a wildlife mtigation. Al Purchaser nechani zed
operations can only occur vyearly from August 1st - Decenber 31st.

Pur chaser access to Paynent Unit 3 will require the Forest Service as the |landowner to apply for a pernmt
fromthe Indiana Departnent of Transportation to allow a tenporary road to intersect with Indiana State
Hi ghway 62. Purchaser will give sufficient notice to the Forest Service of their planned activities in
Paynent Unit 3 to allowtine for the Forest Service to acquire the permt. Notice will be deternmined in
the pre-work neeting and in the Purchaser's Qperating Schedul e.

Prohi bi ted operations/activities:

N A

CT6.412 - STUWP MARKS (06/2009)

Trees designated for cutting under BT2.35 have been marked with paint at breast hei ght and bel ow stunp
height. Trees shall be felled so as to | eave paint on stunp.
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CT6. 6# - EROSI ON PREVENTI ON VEGETATI ON (06/2009)

Purchaser shall establish acceptabl e erosion prevention vegetation on areas of ground di sturbance in the
Sale Area. This requirenent only applies to the areas identified by the Forest Service that are a result
of the Purchaser's actions. Revegetation neasures shall be applied in such a manner and at tines as
directed by the Forest Service to establish an acceptable grass or |egunme cover. Failure to achieve an
acceptabl e ground cover may result in the requirenent for a second application of seed, fertilizer, etc.
Seed, lime, mulch, fertilizer and other efforts will be applied as described in the follow ng required work
narrative.

Requi red Work:

Purchaser will rip or otherw se beak up soils on landings to relieve soil conpaction. Purchaser will seed
and mul ch | andings and seed only bare nmineral soil on skid trails and waterbars. Seeding will require 100
pounds per acre of annual wheat or 25 pounds per acre of annual ryegrass. Annual wheat is the preferred
seed, however annual ryegrass may be used when annual wheat is unavailable. Purchaser nust provide seed
| abels for Forest Service inspection prior to seeding to insure only annual seed is used.

CT6. 63# - TEMPORARY ROAD CLOSURE (06/2009)

Not wi t hst andi ng St andard Provi sion BT6.63, nmeasures to effectively block tenporary roads to nornal
vehi cul ar traffic shall consist of the follow ng:

In Paynent Unit 3, Purchaser shall scatter slash in the tenporary road froma distance of 100 feet from
the intersection of the tenporary road with Indiana State H ghway 62. The slash shall be |l arge enough to
effectively block the road, and not be easily renpvable.

In Paynent Unit 3, Purchaser will renove culverts and restore the ditch line adjacent to Indiana State
Hi ghway 62.
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CT6. 7# - SLASH DI SPOSAL MEASURES ( 06/ 2009)

Sl ash resulting from Purchaser's operations shall be renoved fromlakes, ponds, private land, right-of-way
clearings for tel ephone lines, power lines, pipelines, and other authorized facilities, and |l andings to be
seeded under Special Provision CT6. 6#.

The tops of felled trees shall not be left hanging in standing trees. Al trees cut or pushed for |anding
and other construction clearings shall be conpletely felled and not left leaning. Slash resulting from
construction clearing shall be treated concurrent with operations.

Sl ash Di sposal treatnment zones are shown on the Sale Area Map with synbol "SDZ. "

O her specific slash disposal requirenents are as foll ows:

In Paynent Unit 5 within 25 feet of Indian Celina Road (FR 1141.000) and the Two Lakes Recreation Trail,
Purchaser shall |lop and scatter all slash resulting fromPurchaser's operations to lie within 3 feet of the
ground. Slash may lie within 5 feet of the ground to close skids trails and | andi ngs where desi gnated by
t he Forest Service.

In Paynent Unit 3 within 100 feet of Indiana State Hi ghway 62, Purchaser shall lop and scatter all slash
resulting fromPurchaser's operations to lie within 3 feet of the ground. Slash needed to close the
tenporary road accessing this Paynent Unit can be left 5 feet high where designated by the Forest Service.

CT7.2 - FIRE PRECAUTI ONS (06/ 2009)

Unl ess other nethods are agreed to in witing between the Purchaser and the Contracting O ficer, the
followi ng specific precautionary nmeasures are applicable during Purchaser's Operations in Fire
Precautionary Period indicated in AT9.

1. Purchaser shall maintain Forest Service-approved spark arresting device on any piece of equi pnent

operated by an internal conbustion notor. In addition, each piece of notorized equi pment shall be equipped
with a serviceabl e round-poi nted shovel and an operational fire extinguisher of at |east five-pound rating
suitabl e for the equi pnent being used. Al chainsaw operators will have a serviceabl e round-poi nted shovel

and a one-pound nul tipurpose fire extinguisher readily avail abl e.

2. Purchaser shall require that smoking and the building of lunch or warmng fires by Purchaser's

enpl oyees, contractors, or enployees of contractors be confined to designated safe places where flanmmabl e
debris has been cleared away and where, at the option of the Purchaser, snoking or the building of |unch or
warmng fires may be pernmitted.

3. Adequate spark arresters shall be maintai ned on chi meys or stovepi pes where wood or coal is being
burned in an encl osed devi ce.

4. Purchaser shall furnish serviceable firefighting tools. Location, nunbers, and types of tools shall be
specified in the Fire Prevention and Control Plan in accordance with BT7. 1.
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CT8.212 - MARKET- RELATED CONTRACT TERM ADDI TI ON (11/2008)

The termof this contract may be adjusted when a drastic reduction in wood product prices has occurred
in accordance with 36 CFR 223.52. The Producer Price Index used to determ ne when a drastic reduction in
price has occurred is stated in AT17. Purchaser will be notified whenever the Chief determnes that a
drastic reduction in wood product prices has occurred. |f the drastic reduction criteria specified in 36
CFR 223.52 are nmet for 2 consecutive cal endar quarters, after contract award date, Contracting O ficer wll
add 1 year to the contract term upon Purchaser's witten request. For each additional consecutive quarter
such a drastic reduction occurs, Contracting Officer will, upon witten request, add an additional 3 nonths
to the termduring Normal Operating Season, except that no single 3-nonth addition shall extend the term of
the contract by nore than one year. Contracting Oficer nmust receive Purchaser's witten request for a
mar ket-rel ated contract termaddition before the expiration of this contract.

No nore than 3 years shall be added to a contract's termby market-related contract term addition
unl ess the following conditions are net:

(i) The sale was awarded after Decenber 31, 2006; and
(ii) Adrastic reduction in wood product prices occurred in at |east ten of twelve consecutive
quarters during the contract term but not including the quarter in which the contract was awarded.

For each qualifying quarter nmeeting the criteria in paragraphs (i) and (ii) of this provision, the
Forest Service will, upon the Purchaser's witten request, add an additional 3 nonths during the nornal
operating season to the contract, except no single 3-nonth addition shall extend the termof a contract by
nore than 1 year.

In no event shall a revised contract termexceed 10 years as a result of market-related contract term
addi tion.

Addi tional contract time nmay not be granted for those portions of the contract that have a required
conpl etion date or for those portions of the contract where Contracting O ficer determnes that the tinber
is in need of urgent renoval or that tinber deterioration or resource danage may result from del ay.
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CT8. 231# - ADDI TI ONS OF NET GROWH (06/2009)

When contract extension is at the request of Purchaser, net growh will be cal cul ated and added to the
gquantities in AT4c for the el apsed full growi ng seasons since sale award. This applies to the total
estimated quantity in AT4c for all Paynment Units except:

(a) Paynment Units for Specified Roads Rel eased for Cutting on which clearing has begun; and

(b) Two other Paynent Units Released for Cutting fromwhich tinber renoval from Sale Area has begun. In
the event there are nore than two Paynment Units Rel eased for Cutting fromwhich tinber renoval has begun,
the Paynment Units excepted fromthe addition of growmh will be the two fromwhich the greatest estinated

proportion of quantities has been renpved.

Paynment for the additional growth in partially cut Payment Units for which growth is applicable shall be
made prior to the effective date of Contract Term Extension.

Appl i cabl e growi ng season grow h percents by species or species groups and products are:

Speci es/ Speci es G oup(s) Pr oduct Annual Net G owth (Percentage)

Gowth will be caculated on the basis of full grow ng seasons fromdate of extension. The grow ng season
is considered to be, inclusively, fromApril 1st to_OCctober 1st
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CT8.71 - TRI PARTI TE LAND EXCHANGE (04/1999)

Purchaser agrees that tinber values for which cash paynent is required under BT4.0 nay be applied to any
| and exchange transaction authorized by |aw under which the owner of offered |ands agrees to accept the
money val ue of tinber sold for the value of land granted to the United States



